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sASAll  Whatis a Foundation?
Navigating
Family
Foundations 1. Private Foundations

* Purpose: Make grants
Vary greatly in size and focus/mission
Can be general purpose or specific purpose
Derive the bulk of corpus from:

* Single bequest contributions

e [ndividuals or members of a family
Must spend 5% on grants and expenses
(excluding investment fees)

2. Corporate Foundations
IGNITE * Private grant making foundations with close ties
PriLAnTRRORY to a corporation that provides funding (percent
ADVISORS _
of income)
* Priorities set by a chief executive officer or
committee
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What is a Foundation?

3. Private Operating Foundation
* Purpose: Conduct research or provide a direct

service
* Not primarily grant making entities
* Devoted to a specific charitable activity spelled

out in charter

4. Community Foundations
* Public charities, supported by many donors
* Confine grant making to a specific location
* Decisions made by trustees who represent all

parts of the community




Navigating
Family
Foundations

IGNITE

PHILANTHROPY
ADVISORS

Giving Expected to Rise

National Charitable Giving

e |ndividual Charitable Giving in 2009
e S$217.3 billion, decrease of $11.2 billion or 4.9%
compa red to 2008 (Center on Wealth & Philanthropy, 2010)

» Total charitable giving down 3.6% from $315 billion in
2008 to $303.6 billion in 2009 (Giving USA Foundation, 2010)

 Expected Household Giving in 2010
* Between $222 billion and $227 billion, increase
of 3% to 4.5% (Center on Wealth & Philanthropy, 2010)
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GCPGC

Eavigljating * In 2008, there were 38,339 family foundations that
amily
Foundations

reported making grants
* 64% are under S1 million in assets
* 47% reported less than $50,000 in grants
* Education and health dominated

e Family foundations accounted for 62% of foundation
giving in 2008 (S21.1 billion)

 This was an increase of 14.4% over 2007 — much
greater than 5.4% increase for all foundations

« Family foundation assets = $246 billion in 2008
EENTL-LE (Gates and Lilly are 14% of total)
ADVISORS

Source: Foundation Center, 2010
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{&=== $1.25 Billion

M Foundations
M Bequests

W Individuals
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Source: Foundation Center, IRS, 2009
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Navigating Foundation % of Total % of Total

Family Type

Foundations
Private S2.38B S$141.13
Corporate 26 S205.05M 6.3 S58.75 23.6
Operating 23 §1839M 0.6 $1.18 0.4
Community 8 $643.97 M 19.8 $48.31 19.4
Total 621 S3.25B 100.0 $249. 39 100.0
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Ohio counties in MSA: Brown, Butler, Clermont,
Hamilton and Warren. Source:
Foundation Center, 2009



Recession Creating

Navigating Changes in Behavior

Family
Foundations

Grant making projections for 2010 (Ohio):
* 47% stay level
* 26% increase
e 27% decrease

 Requests to foundations are increasing.
Organizations will need to distinguish
themselves from the pack.

 More focus on innovation, collaboration and

|GN ITE mergers.

PHILANTHROPY

AbVISORS * Foundations tightening their own belts and

expect the same from grantees.
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Role of Staff in the
Grantmaking Process

1. Help set strategy and grantmaking
guidelines
. Respond to inquiries

. Review and summarize

Record keeping and correspondence

o voA W N

Evaluation and reporting

Due diligence on financials, outcomes, etc.
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Tips for Approaching

Family Foundations

1. Do your homework!

2. Build positive relationships by calling
foundations before submitting
proposals.

3. Communicate changes and results.

12
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Case Studies

 Louise Taft
Semple
Foundation

 Hatton Foundation

SPEED BUMP

Dave Coverly

WRLL, WIAT O YOu

QXPRCT WHON YOu

TOOK A JOB AT A
FORUNOATION 2.

S '%ﬁ'}- 000 [RERNGH | WY VDURTE 19 E

OEQ,
W GRECRIND com
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« Measuring outcomes, not just outputs

* IRS requiring more transparency

« Board governance even more critical (fiduciary
responsibility)

« Passionate, engaged and strategic board members -
representative of community

« Electronic grant submissions and online giving

« Power shift - foundations and nonprofits as partners:

less hierarchy, more trust

IGNITE , _ . .
PHILANTHROPY « Social entrepreneurism and venture philanthropy, i.g.,
ADVISORS

WwWWw.Svpcincinnati.org

« Social media is here to stay 14
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Work World i1s Changing

Established

Ways of
Working

centralized

Working Wikily

Decentralized

Firmly
Controlled

Loosely
Controlled

Planned

Emergent

Proprietary

Open-Shared

Transactional

Relational

One-Way
Communication

Two-Way
Communication

————

Where are you?

http://www.workingwikily.com
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“1'f you’ve seen
foundati on, you
foundati on. ’

- Unknown

“1'f you can’t he
peopl e, then hel

- Mother Teresa
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lgnite Philanthropy Advisors

Ignite Philanthropy Advisors, founded in 2009 by
Susan Ingmire, is an independent, philanthropic
consulting firm that works collaboratively with
individuals, families, organizations and foundations
to achieve their unique giving goals in innovative
and practical ways. Services are strategic,
confidential and customized.

For More Information:
513.351.1945

1776 Mentor Ave. #318
Cincinnati, OH 45212
www.ignitephilanthropy.com
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